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Report Highlights:

US origin dairy imports to Algeria continue to decline and went down sharply in the first term of
Boosting dairy domestic production still remains a pridigtygovernment of Algeria.



Executive Summary:

Developmenbdf thedairy sector to reduce reliance on imports remaims of the main priorities of the
Algerian governmernin line withits new agricultural renewal stratedihe programsestablishedby the
Ministry of Agriculture mayprovidegoodopportunitiedor U.S. exportersof dairy cattle,geneticsand
artificial inseminatiormaterialsprovidedcertificationis agreedupon

In CY2009,dairyimportvaluedecreasetb $859million onredu@dworld marketpricesfrom1.2
billion dollarsin CY2008

Proximity andgoodfreight ratesfrom Europehavealwaysmadetradewith EU countriesmore
advantageouandeasier.Thelack of agreemenbn healthcertificationandstrongcompetitionfrom the
EU andNew Zealandarecuttinginto U.S. marketshare U.S. origin dairy productimportsfell from $69
million in 2008to $25million in 2009.

Themeasuregnactedy thegovernmenbf Algeriain 2009to promotedomestigoroductionand
controlimportsareongoing The Ministry of Agriculturestill requiresa sanitarypermitissuedby the
veterinaryservicesafterinspectionof thei mp o rstoraggdciities prior to issuingthe permitand
allowing theimportedproductsentryinto the country.

Commodities:
Select

Production:

Intensification and improvement of dairy production to reduce reliance on imports remains one of the
main priorities of the Algerian government in line with the new agricultural renewal strakbgy.

Ministry of Agriculture hasestablishedeveralprogramgo expandherdsizeandproductivityby

expanding artificial insemination and embryo transfer use, expanding pasture areas, supporting heifer
nurseries and importing pregnant heifers and dairlecanid stablishingoetterquality controlin the

dairy sector.Theseprogramsmay providegoodopportunitiedor U.S. exportersof dairy cattle,genetics
andartificial inseminatiomrmaterialsprovidedcertificationis agreedupon.Theseprogramsalso
encairagedocal dairy playersto look for partnershipsn developingntegrateddairy complexes.

In line with this developmenstrategyincentivesareprovidedto improvefreshmilk production

availableto thelocal dairy processingndustryin orderto reduceexpensivemilk powderimportson
whichthelatterrelies for 80 percent of its requirementse Ministry of Agriculture paysabout12

AD/L ($0.16/L)incentivepremiumsto milk producers5 AD/L ($0.07/L)to milk collectorsand2 to 4

AD/L ($0.06/L)to dairy processorsWith a government policy of having fixed (controlled) prices for
pasteurized fluid milk, the private sector processors which plays a dominant role in the Algerian dairy
sector are mainly focused on producing other more profitable peatdagy products rather than milk



(yogurt,cheesebutter,dairy dessertandfermentednilk). Theseincentivesareexpectedo increase
theamountof freshmilk collectedandhelp producepasteurizednilk locally to reinforcethe state
ownedgroupGiplait thatstill remainsthe leaderin pasteurizedeconstitutednilk marketas
reconstitutednilk hadalwaysprovideda majorsourceof milk usedin Algeria.

As reportedpreviously(AG9010),GovernmeneffortsthroughPNDA (NationalPlanfor Agricultural
DewvelopmentiandPNDAR (Rural Agricultural DevelopmentNationalPlan) programsn the pastyears,
helpedincreasamilk productionfrom 1.5million MT in 2000to 2.2 million MT annuallyin 2007,0f
which 1.6 million MT is freshcow milk, (about70 percentof thefreshmilk in Algeriacomesfrom
cows,andtheremaining30 percentcomesfrom sheepgoatandcamels) Only 12 percentof the milk
productionis commerciallycollectedfor the dairy processingndustry.This productionlevel, however,
still remainsshat of thetotal amountneededo satisfydomesticconsumptionyhichis estimatedo be
3.2million MT annually.

Consumption:

With the expansiorof the processingectorin recentyears thereareabout 120 dairy plants operating in
different regionsacross the countryThey arediversifyingdairy productionandmakingAlgerian
consumptiorof milk anddairy productsthe highestin the North African region,with percapita
consumptiorestimatecht 110liters peryear.

Most of themilk consumedn Algeriais reconstitutedn blendsof imported nonfat dry milk and

anhydrous milk fat Thesearepasteurize@&ndpackagedn oneliter plasticbagswith a 24 hourshelf

life andsoldat controlledprices.Someprivateprocessorgsontinueto produceUHT milk packedn
tetrapackboxesat higherprices.Whole milk powder is also used in most processed dairy products, and
nonfat dry milk in ice cream industry.

Trade:

Al g e totaldafryproductimportswerevaluedat 1.2 billion dollarin CY2008.In CY2009import
valuedecreasetb $859million onreducedwvorld marketprices. However,dairy productsstill
accountedor 15 percentof all CY2009food importsbehindcerealswhich still makeAlgeria oneof
thelargerdairyimportersin theregion.

Proximity andgoodfreight ratesfrom Europehavealwaysmadetradewith EU countriesmore
advantageouandeasierTheabsencef agreechealthcertificationaswell asalack of astrongU.S
presenceén this marketis continuingto impactnegativelyon U.S. origin marketshare U.S. market
sharereachedL6 percentof total nonfat dry milk importsin CY2009behindFrance.U.S. origin dairy
productimportsfell from $69million in 2008to $25million in 2009.

FromJanuarythroughJuly CY2010,US origin dairy productreachednly $2 million, while in the
sameperiodin 2009;importswereestimatechat $5 million. (SourceBico Reports).






